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S&P 500

Historic Bull Market Continues
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Market Outperformed Despite Weak Earnings Season
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What’s Driving Performance?

Accommodative Fed Policy Increased Equity Market Appeal
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VIX Performance

Investors Cautiously Monitoring Volatility (i.e. the Fear Index)
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Historical Yield Spread (10 Year — 3 Month)

Inverted Yield Curve Adds to Investor Concerns

Not Always an Immediate Precursor to Recession
Recession

5% -

4% -

3%
2% -
1% -
0% —

1%

2% A

-3% -

4%, -
1965 1968 1971 1974 1977 1980 1983 1986 1989 1992 1995 1998 2001 2004 2007 2010 2013 2016 2019
Source: S&P Capital 1Q, Fidelity Quarterly

PIPER JAFFRAY 6



Healthcare Performing Well; Med Tech Leading The Way
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Attractive Valuations for Performing Growth Med Tech

Trading Summary
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2019 IPO Activity Remains Strong

Life Sciences IPOs > $50M
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Life Science IPO Overview

The Market is Shifting to Earlier Stage Companies

Biotech IPO Frequency by Phase? Medtech IPO Frequency by Revenue (LTM)’
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Med Tech IPO Investors Covet Revenue Growth .

100%

o 90%

c

g 80%

o

® 70%

<

S  60%

o

g 50%

S

g 40%

>

o 30%

ol

| -

© 20%

-

IE 10%
0%

Median EV / FTM Revenue @ Pricing

Median Aftermarket Performance
(IPO to Current)

L
L 2
¢
2 2

Median Revenue

. Jd ° . Growth: 31%
¢
R . e o . N

Median Gross
| | | | Margiln: 66% |

50% 55% 60% 65% 70% 75% 80% 85% 90% 95%
Gross Margin @Pricing

PIPER JAFFRAY Screening Criteria: US Med Tech IPOs with >$20M revenue in year & IPO since 2015 1

Note: NVRO, SWAV, TMDX all exceed 100% Forward year revenue growth; are factored into quadrant 4 medians



Life Sciences M&A Remains Active

Biopharma Deal Values Rising
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MedTech Respiratory Outperforming BioPharma
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Life Sciences Private Financing Trend Remains Positive

Life Sciences and MedTech continue to see increased private financing activity

Life Sciences US VC Activity (2009 — 2018) (1)
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Areas to Watch in 2019

Distal Lung Access

Interventional Device Therapies

Targeted Immunotherapy

Digital Therapeutics

Al-enabled Diagnostics

Hospital-to-Home
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